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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the
interim financial statements, they must be accompanied by a notice indicating that the financial statements
have not been reviewed by an auditor.

The accompanying unaudited interim financial statements of the Company have been prepared by and are
the responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these financial statements in accordance
with standards established by the Chartered Professional Accountants of Canada for a review of interim
financial statements by an entity’s auditor.

The accompanying notes are an integral part of these consolidated financial statements.



PROGRESSIVE PLANET SOLUTIONS INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Unaudited - Expressed in Canadian dollars)

AS AT,

October 31, April 30,
2023 2023

ASSETS

Current
Cash and cash equivalents (Note 4) $ 690,161 $ 704,553
Accounts receivable (Note 5) 1,825,453 1,675,691
Inventories (Note 6) 2,678,612 3,045,988
Prepaid expenses and other 352,844 201,546
5,547,070 5,627,778
Investments in private companies (Note 7) 1140,000 1170,000
Property, plant and equipment (Note 8) 14,827,276 14,948,033
Leased assets (Note 9) 2,217,889 2,255,708
Mineral properties (Note 10) 1,268,011 1,143,026
Exploration and evaluation assets (Note 11) 1,255,393 1,682,412

$26,255639 $26,826,957

LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities

Accounts payable and accrued liabilities (Note 12) 1,990,702 1,993,236
Deferred revenue (Note 13) 97,356 137,858
Other current liabilities (Note 14) 148,338 62,842
Lease obligations - current (Note 15) 174,831 168,105
Loans payable - current (Note 16) 384,077 382,029
Shares to be issued (Note 3) 234,000 393,428

3,029,304 3,137,498

Long-term lease obligations (Note 15) 2,321,727 2,297,799
Long-term loans payable (Note 16) 6,290,482 6,365,937
Asset retirement obligations (Note 17) 273,435 261150
Deferred income tax liability 2,000,694 2,013,726

13,915,642 14,076,110

Shareholders’ equity

Share capital (Note 18) 29,999,266 29,999,266
Share-based payment reserve (Note 18) 6,042,535 5,783,852
Deficit (23,701,804) (23,032,271)

12,339,997 12,750,847

$26,255639 $26,826,957

Nature of operations and going concern (Note 1) Commitments (Note 19)
Business acquisition (Note 3) Contingencies (Note 20)

Approved on behalf of the Board:

/s/ Stephen Harpur Director /s/ Randy Gue Director

The accompanying notes are an integral part of these consolidated financial statements. 3



PROGRESSIVE PLANET SOLUTIONS INC.

CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
(Unaudited - Expressed in Canadian dollars, except share amounts)

FOR THE THREE AND SIX MONTHS ENDED OCTOBER 31,

Three-month period ended

Six-month period ended

October 3], October 3],
2023 2022 2023 2022
REVENUE (Note 25) $ 5,438,956 $ 5280686 $ 10,371,903 $ 10,306,461
COST OF SALES
Cost of goods sold (Notes 6 and 21) 2,924,705 2,792,808 5,652,794 5,545,513
Freight 685,034 694,679 1,346,981 1,575,061
Amortization and depreciation 227,828 189,398 449,050 390,137
Depletion and asset retirement obligations 8,018 8,253 15,851 17,221
accretion
3,845,585 3,685,138 7,464,676 7,527,932
GROSS PROFIT 1,593,371 1,595,548 2,907,227 2,778,529
EXPENSES
Selling expenses:
Advertising and other 217,482 192,090 439,998 511,802
Personnel (Note 21) 197,409 280,695 379,451 520,529
414,891 472,785 819,449 1,032,331
Research & development costs (Note 21) 128,342 112,002 361,406 229,523
General and administrative expenses:
Office and administration 300,642 273,237 571,855 605,565
Personnel (Note 21) 274,930 331,922 539,324 640,389
Share-based compensation (Notes 18 & 21) 24334 85,481 258,683 123,731
Consulting fees 40,508 90,441 98,047 140,150
Professional fees (Note 21) 152,632 107,616 372,019 301,512
793,046 888,697 1,839,928 1,811,347
1,336,279 1,473,484 3,020,783 3,073,201
INCOME (LOSS) FROM OPERATIONS 257,092 122,064 (113,556) (294,672)
Finance costs 157,478 183,896 309,509 327,714
Other expenses (income) (Note 22) 287,612 (92,162) 259,500 (124,237)
(Loss) income before income taxes (187,998) 30,330 (682,565) (498,149)
Deferred income tax (recovery) expense (6,335) 26,408 (13,032) 52,816
(Loss) income and comprehensive (loss)
income for the period $ (181,663) 3922 $ (669533) $ (550,965)
Basic and diluted (loss) income per common
share $ (0.00) 0.00 $ (0.0 $ (0.01)
Weighted average number of common shares
outstanding — basic and diluted 109,925,515 98,610,065 109,925,515 95,195,849

The accompanying notes are an integral part of these consolidated financial statements.



PROGRESSIVE PLANET SOLUTIONS INC.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
(Unaudited - Expressed in Canadian dollars, except share amounts)

FOR THE PERIOD APRIL 30,2022 TO OCTOBER 31, 2023

Share-based

Number of payment
shares Share capital reserve Deficit Total equity

(2022 adjusted -

Note 3)
April 30, 2022 88,451,151 26,175,235 $ 5,564,096 (21,867,799) $ 9,871,532
Shares issued upon exercised options 60,000 19,628 (7,928) - 11,700
Shares issued upon exercised warrants 11,500,000 1,555,600 (230,600) - 1,325,000
Share-based compensation - - 123,731 - 123,731
Loss for the period - - - (497,873) (497,873)
October 31, 2022 100,011,151 27,750,463 5,449,299 (22,365,672) $ 10,834,090
Private placements 5,000,000 980,000 270,000 - 1,250,000
Share issuance cost - cash - (28,075) - - (28,075)
Share issuance cost - broker warrant - (12,128) 12,128 - -
Shares issued upon exercised warrants 2,342,936 679,006 (112,168) - 566,838
Shares issued for acquisition of APL 2,571,428 630,000 - - 630,000
Share-based compensation - - 164,593 - 164,593
Loss for the period - - - (666,599) (666,599)
April 30, 2023 109,925,515 § 29,999,266 $ 5,783,852 (23,032,271) $ 12,750,847
Share-based compensation - - 258,683 - 258,683
Loss for the period - - - (669,533) (669,533)
October 31, 2023 109,925,515 § 29,999,266 $ 6,042,535 $ (23,701,804) $ 12,339,997

The accompanying notes are an integral part of these consolidated financial statements.



PROGRESSIVE PLANET SOLUTIONS INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited - Expressed in Canadian dollars)
FOR THE SIX MONTHS ENDED OCTOBER 31,

2023 2022
(Adjusted -
Note 4)
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the period $ (669533) $ (550,965)
Adjustments:
Reclamation work performed on mineral properties (1,816) (8,745)
Amortization and depreciation 449,050 409,734
Depletion and asset retirement obligation accretion 15,851 17,221
Share-based compensation 258,683 123,731
Finance costs 309,509 327,714
Gain on sale of property, plant and equipment (93,513) -
Loss on foreign exchange 85,496 -
Reversal of flow-through premium - (3,009)
Unrealized gain on shares to be issued liability (159,428) -
Unrealized loss on investments in private companies 30,000 -
Write-off of exploration and evaluation assets 436,763 78,554
Deferred income tax recovery (13,032) 52,816
Net change in non-cash operating working capital (Note 23) 23,280 (560,962)
Net cash provided by (used in) operating activities 671,310 (m3,on)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment, net of dispositions (196,962) (589,300)
Mineral property additions (126,734) (254,267)
Exploration and evaluation assets acquisition and expenditures (9,744) (43,436)
Net cash used in investing activities (833,440) (887,003)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of bank indebtedness (3,546) (259,172)
Proceeds from loan financing 92,662 -
Loan repayments (425,971) (557,380)
Proceeds from lease financing 81,530 -
Payments on lease obligations (96,937) (92,234)
Proceeds from exercise of options - 1,700
Proceeds from exercise of warrants - 1,325,000
Net cash (used in) provided by financing (352,262) 426,914
activities
Change in cash during the period (14,392) (574,000)
Cash and cash equivalents, beginning of period 704,553 1,770,682
Cash and cash equivalents, end of period 690,161 $ 1196,682
Supplemental cash flow information (Note 23)
The accompanying notes are an integral part of these consolidated financial statements. 6



PROGRESSIVE PLANET SOLUTIONS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Expressed in Canadian dollars)

FOR THE SIX MONTHS ENDED OCTOBER 31, 2023 AND 2022

1. NATURE OF OPERATIONS AND GOING CONCERN

Progressive Planet Solutions Inc. (the “Company”) was incorporated under the laws of British Columbia, Canada
on November 10, 2006. The Company’s shares trade on the TSX Venture Exchange under the trading symbol PLAN
and on the Frankfurt Stock Exchange under the symbol ARB3. On August 17, 2022, the Company’s shares were
listed to trade on the OTCQB Venture Market under the trading symbol ASHXF.

The Company is a manufacturer of mineral-based products derived from diatomaceous earth, zeolite, and
bentonite that is headquartered in Kamloops, BC. In conjunction with these manufacturing operations, the
Company is the sole owner of a diatomaceous earth mine located near Kamloops and a bentonite mine, located
near Princeton, BC, as well as the operator and partial owner of a zeolite mine, also located near Princeton. The
Company is also engaged in research and development activities to expand the current operations by developing
products for the agricultural and supplementary cementing materials markets.

These consolidated financial statements have been prepared on the basis of accounting applicable to a “going
concern,” which assumes that the Company will continue its operations for the foreseeable future and will be able
to realize its assets and discharge its liabilities in the normal course of operations. The Company has incurred
losses to date and for the six-month period ended October 31, 2023, the Company recorded a loss of $669,533,
and had overall negative cash flows of $14,392. These conditions result in a material uncertainty that may cast
significant doubt about the Company’s ability to continue as a going concern. The Company may require
additional debt or equity funding in order to meet its business objectives. In those circumstances, the Company
would plan to raise the necessary funds primarily through issuance of common shares and the utilization of its
credit facilities. Although the Company has been successful in the past in obtaining financing, there is no
assurance that it will be able to obtain adequate financing in the future or that such financing will be on terms
acceptable to the Company. These consolidated financial statements do not give effect to adjustments that
would be necessary to the carrying values and classification of assets and liabilities should the Company be
unable to continue as a going concern and such adjustments could be material to the financial statements.

2. BASIS OF PREPARATION
(a) Statement of compliance:

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS") as issued by the International Accounting Standards Board (“IASB").

Certain new standards, interpretations and amendments to existing standards have been issued by the IASB
of the International Financial Reporting Interpretations Committee. However, these updates either are not
applicable to the Company or are not material to these consolidated financial statements.

The consolidated financial statements were approved and authorized for issue by the Board of Directors
on December 4, 2023.

(b) Basis of presentation:
These consolidated financial statements have been prepared on the historical cost basis, except for where

otherwise stated. In addition, these consolidated financial statements have been prepared using the accrual
basis of accounting except for cash flow information.



PROGRESSIVE PLANET SOLUTIONS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Expressed in Canadian dollars)

FOR THE SIX MONTHS ENDED OCTOBER 31, 2023 AND 2022

2.

BASIS OF PREPARATION (cont'd...)

(c)

(d)

(e)

Basis for consolidation:

These consolidated financial statements include the accounts of the Company and its subsidiaries.
Subsidiaries are all entities over which the Company has control. The Company controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity. The financial statements of subsidiaries are included in the
consolidated financial statements from the date on which control is transferred to the Company until the
date that control ceases. All intercompany transactions and balances have been eliminated on consolidation.

These consolidated financial statements include the accounts of the Company and its subsidiaries as
described below:

Company Location Ownership Interest
Progressive Planet Products Inc. (formerly, BC, Canada 100%

Absorbent Products Ltd.)

0820443 B.C. Ltd. BC, Canada 100%

Progressive Planet Alberta Inc. Alberta, Canada 100%

Progressive Planet US LLC Oregon, United States 100%

Functional and presentation currency:

These consolidated financial statements are presented in Canadian dollars, which is the functional currency
of the Company and its subsidiaries, with the exception of Progressive Planet US LLC, whose functional
currency is US dollars.

Use of estimates and judgments:

The preparation of the financial statements in accordance with IFRS requires management to use judgment
in applying accounting policies and to make estimates and assumptions that affect the application of the
accounting policies and reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates.

Information about judgments made that have the most significant effects on the amounts recognized in the
financial statements include:

i) The determination of whether an acquisition constitutes a business (Note 3). Transactions
accounted for as business combinations may result in goodwill or a bargain purchase gain and
transaction costs are expensed. Transactions accounted for as asset acquisitions do not result in
goodwill or a bargain purchase gain and deferred tax amounts are not recognized; transactions
costs are capitalized as part of the assets acquired.

ii) The determination of the fair value of property, plant and equipment acquired in the APL
acquisition which included: a) land; b) buildings; and c) plant and equipment involved significant
estimates, including depreciated replacement cost and direct sales comparison. The Company
engaged certified independent third-party appraisers to determine the depreciated replacement
cost estimates for buildings and certain acquired plant and equipment and the direct sales
comparison estimates for the remaining acquired plant and equipment.

iii)  The recognition of deferred tax assets.



PROGRESSIVE PLANET SOLUTIONS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Expressed in Canadian dollars)

FOR THE SIX MONTHS ENDED OCTOBER 31, 2023 AND 2022

2.

BASIS OF PREPARATION (cont'd...)

(e) Use of estimates and judgments (cont'd...)

Areas of estimation uncertainty that may have a significant effect on the amounts recognized in the
consolidated financial statements, and could result in a material adjustment within the next fiscal year is
included in the following notes:
i) The determination of the fair value of share consideration issued for the purchase of the APL
Group, including the liquidity discount applied (Note 3).
ii)  The measurement of the fair value of investments in private companies (Note 7).
iii) Identification and correct interpretation of indicators of impairment of the Company’s assets.

The accounting policies set out below have been applied consistently to all periods presented in these
consolidated financial statements, unless otherwise indicated.

()

Business combinations

A business combination is an acquisition of assets and liabilities that constitute a business and whereby the
Company obtains control of the business. A business is an integrated set of activities and assets that consist
of inputs and processes, including a substantive process that, when applied to those inputs, have the ability
to create or significantly contribute to the creation of outputs that generate investment income or other
income from ordinary activities.

When acquiring a set of activities or assets in the exploration and development stage, which may not have
outputs at the acquisition date, the Company considers other factors to determine whether the set of
activities or assets is a business. In this case, an acquired process is considered substantive when: (i) the
acquired process is critical to the ability to develop the acquired input into outputs; and (ii) the inputs
acquired include both an organized workforce with the necessary skills, knowledge, or experience to perform
the process and other inputs that the organized workforce could develop into outputs.

Business combinations are accounted for using the acquisition method whereby identifiable assets acquired
and liabilities assumed, including contingent liabilities, are recognized at their fair values at the acquisition
date. The acquisition date is the date at which the Company obtains control over the acquiree, which is
generally the date that consideration is transferred, and the Company acquires control of the assets and
assumes the liabilities of the acquiree. The Company considers all relevant facts and circumstances in
determining the acquisition date.

The consideration transferred in a business combination is measured at fair value, which is calculated as the
sum of the fair values, determined as at the acquisition date, of the assets transferred by the Company, the
liabilities, including contingent consideration, incurred and payable by the Company to former owners of the
acquiree and the equity interests issued by the Company. Acquisition-related costs, other than costs to
issue debt or equity securities of the Company, are expensed as incurred.

A non-controlling interest (“NCI”), if any, represents the equity in a subsidiary not attributable, directly or
indirectly, to the Company. An NCl is recognized at its proportionate share of the fair value of identifiable net
assets acquired on initial recognition.

Goodwill, if any, is calculated as the sum of the total consideration transferred by the Company and the NCI
in the acquiree, if any, less the fair value of net assets acquired. When the fair value of net assets acquired
exceeds the sum of the total consideration transferred by the Company and the NCI in the acquiree, if any,
the Company recognizes a bargain purchase gain in net income or loss on the acquisition date.



PROGRESSIVE PLANET SOLUTIONS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Expressed in Canadian dollars)

FOR THE SIX MONTHS ENDED OCTOBER 31, 2023 AND 2022

2.

BASIS OF PREPARATION (cont'd...)

(®

(h)

Revenue recognition:

The Company recognizes sales on deliveries once the goods are accepted at the customer's premises, and
for customer pick-up orders, at the point of sale, which is when the customer obtains control, collection of
the relevant receivable is probable, persuasive evidence of an arrangement exists and the sales price is fixed
or determinable. Invoices are generated at time of shipment or pickup, as the case may be, and they are
usually payable within 45 days. Revenue arising from shipments that have not yet been accepted at the
customer’s premises, but for which invoices were generated (i.e., at the time of shipping), is classified as
deferred revenue until such time as the goods are accepted. Revenue is measured based on the
consideration specified in a contract with a customer. These contracts usually specify discounts granted.
Therefore, discounts are recognized as a reduction of revenue. For contracts that permit the customer to
return an item, revenue is recognized to the extent that a significant reversal in the amount of cumulative
revenue will not occur. Returns are exchanged only for new goods. Revenue is recognized at a point in time
and sales are made to customers in Canada and the United States.

Cash and cash equivalents:

Cash and cash equivalents are held for the purpose of meeting short-term cash commitments and form an
integral part of the Company’s cash management. They include cash on hand, balances with bank and short-
term deposits with remaining maturities at the time of acquisition of three months or less. Their carrying
amount approximates their fair value.

Inventories

Raw materials and finished goods inventories are recorded at the lower of cost (determined on a weighted
average basis) and net realizable value. Finished goods cost includes direct costs and attributable
manufacturing overhead. Supplies are recorded at the lower of cost (determined on a weighted average
basis) and replacement value.

Stockpiled ore inventories represent ore that has been extracted from the mine and is available for further
processing. The average costs included in stockpiled ore inventories are based on mining costs incurred up
to the point of stockpiling the ore, including depreciation and depletion related to mineral properties and
equipment and are removed at the weighted average cost as ore is processed. The measurement of
stockpiles involves the use of significant judgments and assumptions, including the volume of the stockpiles
and bulk density. Stockpiled ore that is not expected to be processed within the next 12 months is classified
as non-current.

The Company estimates net realizable value as the amount of inventories expected to be sold and taking
into consideration fluctuations in price, less estimated costs necessary to make the sale. Inventories are
written down to net realizable value when the cost of the inventories is not estimated to be recoverable due
to obsolescence, damage or permanent declines in selling price. When circumstances that previously caused
inventories to be written down below cost no longer exist or when there is clear evidence of an increase in
retail selling price, the amount of the write down previously recorded is reversed.



PROGRESSIVE PLANET SOLUTIONS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Expressed in Canadian dollars)

FOR THE SIX MONTHS ENDED OCTOBER 31, 2023 AND 2022

2.

BASIS OF PREPARATION (cont'd...)

)

(k)

Property, plant and equipment

ltems of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses. Costs include expenditures that are directly attributable to the acquisition
of the asset. If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment, and are recognized in
profit or loss.

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value. Depreciation is recognized in profit or loss on a diminishing
balance basis over the estimated useful lives of each part of an item of property, plant and equipment, since
this most closely reflects the expected pattern of consumption of the future economic benefits embodied
in the asset.

Asset

Buildings 20 to 40 years
Equipment 5 to 20 years
Vehicles 7 to 10 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

The Company recognizes a right of use asset and a lease liability at the lease commencement date. The right
of use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and
an estimate of any costs to dismantle and remove the underlying asset or to restore the underlying asset or
the site on which it is located, less any lease incentives received.

The right of use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term. In addition, the right of use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company'’s incremental borrowing rate. The Company determines its incremental borrowing
rate by obtaining interest rates from various external financing sources and makes certain adjustments to
reflect the terms of the lease and type of the asset leased.



PROGRESSIVE PLANET SOLUTIONS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Expressed in Canadian dollars)

FOR THE SIX MONTHS ENDED OCTOBER 31, 2023 AND 2022

2.

BASIS OF PREPARATION (cont'd...)

(k)

0

(m)

(n)

Leases (cont'd...)

The lease liability is measured at amortized cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in index or rate, if there is a change in the
Company'’s estimate of the amount expected to be payable under a residual value guarantee, if the Company
changes its assessment of whether it will exercise a purchase, extension or termination option or if there is
a revised in-substance fixed lease payment. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the right of use asset or is recorded in profit
or loss if the carrying amount of the right of use asset has been reduced to zero.

The Company has elected not to recognize right of use assets and lease liabilities for leases of low-value
assets and short-term leases. The Company recognizes the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.

Exploration and evaluation assets

Exploration and evaluation activity involves the search for mineral resources, the determination of technical
feasibility and the assessment of commercial viability of an identified resource. Exploration and evaluation
activity includes exploratory drilling and sampling, surveying transportation and infrastructure requirements,
and gathering exploration data through geophysical studies.

Exploration and evaluation expenditures relating to acquisition of mining claims are not amortized. When the
decision to develop an area is made, its exploration and evaluation expenditures are reclassed to mineral
properties.

The Company capitalizes direct costs of acquiring resource property interests as exploration and evaluation
assets. Option payments are considered acquisition costs if the Company has the intention of exercising
the underlying option.

Mineral properties

Mineral properties include the costs incurred for acquisition and development of the Company's mineral
properties as well as related asset retirement obligations. All costs related to the development of the
diatomaceous earth material mine, the bentonite clay mine and the zeolite mine including associated
administrative costs have been capitalized. Depletion of such costs is provided on the units of production
basis. Mineral properties are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount of an asset may not be recoverable and exceeds its fair value.

Government assistance

The Company periodically applies for financial assistance under available government incentive programs.
Government assistance relating to capital expenditures is reflected as a reduction of the cost of such assets.
Government assistance relating to expenses incurred are recognized in profit or loss as other income or as

a reduction of the related expense, on a systematic basis in the periods in which the expenses are
recognized.

12



PROGRESSIVE PLANET SOLUTIONS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Expressed in Canadian dollars)

FOR THE SIX MONTHS ENDED OCTOBER 31, 2023 AND 2022

2. BASIS OF PREPARATION (cont'd...)

(o)

(p)

Provisions
i. Asset retirement obligations

The Company recognizes a future asset retirement obligation as a liability in the year in which it incurs a legal
or constructive obligation associated with the retirement of tangible long-lived assets that results from the
acquisition, construction, development and/or normal use of the assets based on the best estimate of the
expenditure required to settle the obligation. The Company concurrently recognizes a corresponding
increase in the carrying amount of the related long-lived asset that is amortized over the life of the asset.

The amount of the asset retirement obligation is estimated using the expected cash flow approach
discounted at a credit adjusted interest rate based on government bonds with a similar date to maturity.
Subsequent to the initial measurement, the asset retirement obligation is adjusted at the end of the reporting
period to reflect the passage of time and changes in the estimated future cash flows underlying the
obligation. Changes in the obligation due to the passage of time are recognized in profit or loss as finance
costs using the effective interest method. Changes in the obligation due to changes in estimated cash flows
are recognized as an adjustment of the carrying amount of the related long-lived asset that is amortized over
the remaining life of the asset.

Establishing the appropriate provision for asset retirement obligations involves application of considerable
judgment and involves a risk of significant adjustments. These retirement activities are many years into the
future hence the estimates include assumptions of the time required. Furthermore, changes in the discount
rate may impact the estimates. As a result, the initial recognition of the liability and the capitalized cost
associated with the retirement obligations as well as the subsequent adjustment involves the application of
judgment

ii. Other provisions

A provision is recognized if, because of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined using the expected future cash flows discounted,
if material, at a pre-tax rate that reflects the current market assessments of the time value of money and
the risks specific to the liability. The unwinding of the discount is recognized as finance expense in net
income or loss.

Income taxes

Income tax expense comprises of current and deferred tax. Current tax and deferred tax are recognized in
profit or loss except to the extent that it relates to a business combination, or items recognized directly in
equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the reporting date.

right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities
and assets on a net basis or their tax assets and liabilities will be realized simultaneously.



PROGRESSIVE PLANET SOLUTIONS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Expressed in Canadian dollars)

FOR THE SIX MONTHS ENDED OCTOBER 31, 2023 AND 2022

2.

BASIS OF PREPARATION (cont'd...)

(p)

(a)

Income taxes (cont'd...)

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognized for the following temporary differences: the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit or loss,
and differences relating to investments in subsidiaries to the extent that it is probable that they will not
reverse in the foreseeable future. Deferred tax is measured at the tax rates that are expected to be applied
to temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences,
to the extent that it is probable that future taxable profits will be available against which they can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Financial instruments
Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial
liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and liabilities are initially measured at fair value plus or minus transaction costs that are
directly attributable to its acquisition or issue. Trade receivables, without a significant financing component,
are initially measured at the transaction price.

Classification and subsequent measurement
Financial assets:

The Company’s financial assets are cash and cash equivalents, accounts receivable and investments in
private companies. On initial recognition, a financial asset is classified as measured at: amortized cost, fair
value through other comprehensive income (“FVOCI"), or fair value through profit or loss (“FVTPL").

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes it
business model for managing financial assets, in which case all affected financial assets are reclassified on
the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

- ltis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- lts contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal outstanding.

The Company makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed, and information is provided
to management.
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2.

BASIS OF PREPARATION (cont'd...)

(@) Financial instruments (cont'd...)

(r)

Financial assets at amortized cost are subsequently measured at amortized cost using the effective interest
method. The amortized cost is reduced by impairment losses. Interest income, foreign exchange gains and
losses and impairments are recognized in profit or loss. Any gain or loss on derecognition is also recognized
in profit or loss.

Financial assets carried at FVTPL are initially recorded at fair value and transaction costs are expensed in the
statement of loss. Realized and unrealized gains and losses arising from changes in the fair value of the
financial asset held at FVTPL are included in the statement of loss in the period in which they arise. The
Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire or it transfers the rights to receive the contractual cash flows.

Financial liabilities:

The Company’s financial liabilities are bank indebtedness, accounts payable and accrued liabilities, loans
payable, and shares to be issued.

The Company has designated its shares to be issued as financial liabilities carried at FVTPL. Realized and
unrealized gains and losses arising from changes in the fair value of the shares to be issued are included in
the statement of loss in the period in which they arise.

The Company’s remaining financial liabilities are classified at amortized cost. They are subsequently
measured at amortized cost using the effective interest method except for lease liabilities. Interest expense
and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on derecognition is
also recognized in profit or loss.

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled
or expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows
of the modified liability are substantially different, in which case a new financial liability based on the modified
terms is recognized at fair value. On derecognition of a financial liability, the difference between the carrying
amount extinguished and the consideration paid is recognized in profit or loss.

Financial assets and liabilities are offset, and the net amount presented in the statement of financial position
when, and only when, the Company has a legally enforceable right to set off the amounts and it intends either
to settle them on a net basis or to realize the asset and settle the liability simultaneously.

Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company using the
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are translated at the rate at the reporting date. Non-monetary assets and liabilities that are
measured on historical cost in a foreign currency are translated at the exchange rate at the date of the
transaction. Exchange gains and losses on translation of monetary assets and liabilities are recognized in
profit or loss.

If applicable, assets and liabilities of foreign operations are translated into the functional currency at the
exchange rates at the reporting date. Income and expenses of foreign operations are translated into the
functional currency at the dates of the transactions. Foreign currency differences are recognized in other
comprehensive income or loss and accumulated in the translation reserve. When a foreign operation is
disposed of in its entirety, the cumulative amount in the translation reserve related to that foreign operation
is reclassified to profit or loss as part of the gain or loss on disposal.
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2.

BASIS OF PREPARATION (cont'd...)

(s)

(t)

Employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for
the amount expected to be paid if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be estimated reliably.

The Company has a stock-based compensation plan, which is described in note 18. Equity instruments
awarded to employees and the cost of the services received as consideration are measured and recognized
based on the fair value of the equity instruments. The grant-date fair value is generally recognized as an
expense, with a corresponding increase in equity over the vesting period of the awards. Consideration paid
on the exercise of stock options is recorded as share capital, up to the par value of the issued shares and
the remaining amount to contributed surplus.

Under the fair value-based method, the compensation cost is recognized over the vesting period of the
awards. Awards for past service are recognized as an expense in the period when granted.

Impairment
i. Non-derivative financial assets

The Company recognizes loss allowances for expected credit losses (“ECLs") on financial assets measured
at amortized cost. Loss allowances for trade receivables are measured at an amount equal to lifetime ECLs.
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
asset. Twelve-month ECLs are the portion of ECLs that result from default events that are possible within
twelve months after the reporting date (or a shorter period of the expected life of the instrument is less than
twelve months). The maximum period considered when estimating ECLs is the maximum contractual period
over which the Company is exposed to credit risk. ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all cash shortfalls. ECLs are discounted at the effective
interest rate of the financial asset.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment,
which includes forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due.

The Company considers a financial asset to be in default when:

- The debtor is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realizing security (if any is held); or

- The financial asset is more than 90 days past due.

At each reporting date, the Company assesses whether the financial assets carried at amortized cost are
creditimpaired. A financial asset is credit-impaired when one or more events that have a detrimental impact
on the estimated future cash flows of the financial assets have occurred. Evidence that a financial asset is
credit-impaired includes observable data such as significant financial difficulty of the debtor and a breach
of contract such as a default or being more than 90 days past due.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.
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2. BASIS OF PREPARATION (cont'd...)

(t)

(u)

(v)

(w)

Impairment (cont'd...)
Write off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. The Company has a policy of
writing off the gross carrying amount when the financial asset is 120 days past due based on historical
experience of recoveries of similar assets.

ii. Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to determine
whether there is any indication of impairment. If any such indication exists, the asset’s recoverable amount
is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or cash
generating units (“CGU"). The recoverable amount of an asset or CGU is the greater of its value in use and its
fair value less costs of disposal. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the assets.

Impairment loss is recognized in profit or loss if the carrying amount of an asset or CGU exceeds its
recoverable amount.

Share capital

Incremental costs directly attributable to the issue of ordinary shares, net of any tax effects are recognized
as deduction from equity.

Finance costs

The Company’s finance costs include interest expense on loans and leases. Interest expense is recognized
as it accrues in profit or loss, using the effective interest method. The effective interest rate is the rate that
discounts estimated future cash payments or receipts through the expected life of the financial instrument
to the gross carrying amount of the financial asset, or the amortized cost of the financial liability.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Company has access at that date. The fair value of a liability reflects
its non-performance risk.

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities. When one is available, the Company measures the fair
value of an instrument using the quoted price in active market for that instrument. A market is regarded as
‘active’ if transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis.
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2. BASIS OF PREPARATION (cont'd..)

(w) Fair value measurement (cont’d...)

(x)

(y)

(2)

If there is no quoted price in active market, then the Company uses valuation techniques that maximize the
use of relevant observable inputs and minimize the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction.

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction
price - i.e, the fair value of the consideration given or received. If the Company determines that the fair value
on initial recognition differs from the transaction price and the fair value is evidenced neither by a quoted
price in an active market for an identical asset or liability nor based on a valuation technique for which any
unobservable inputs are judged to insignificant in relation to the measurement, then the financial instrument
is initially measured at fair value, adjusted to defer the difference between the fair value on initial recognition
and the transaction price.

Share-based compensation

The Company grants stock options to acquire common shares of the Company to directors, officers,
employees and consultants. An individual is classified as an employee when the individual is an employee
for legal or tax purposes or provides services similar to those performed by an employee. The fair value of
stock options and compensatory warrants are measured on the date of grant, using the Black-Scholes option
pricing model, and is recognized over the vesting period. Consideration paid for the shares on the exercise
of stock options is credited to share capital.

In situations where equity instruments are issued to non-employees and some or all of the goods or services
received by the entity as consideration cannot be specifically identified, they are measured at the fair value
of the share-based payment. Otherwise, share-based payments are measured at the fair value of the goods
or services received.

Flow-through shares

Canadian Income Tax legislation permits an enterprise to issue securities referred to as flow-through shares,
whereby the investor can claim the tax deductions arising from the renunciation of the related resource
expenditures. The Company accounts for flow-through shares whereby the premium paid for the flow
through shares in excess of the market value of the shares without flow-through features is credited as a
liability and included in profit or loss at the same time the qualifying expenditures are made.

Valuation of equity units issued in private placements

The Company has adopted aresidual value method with respect to the measurement of shares and warrants
issued as private placement units. The residual value method first allocates value to the most easily
measured component based on fair value and then the residual value, if any, to the less easily measurable
component. Any fair value attributed to warrants is recorded as share-based payment reserve.
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2. BASIS OF PREPARATION (cont'd..)

(aa) Loss per share

The Company presents basic loss per share for its common shares, calculated by dividing the loss
attributable to common shareholders of the Company by the weighted average number of common shares
outstanding during the period. Diluted loss per share is calculated by adjusting the weighted average number
of common shares outstanding for dilutive instruments. The number of shares included with respect to
options, warrants and similar instruments is computed by assuming that outstanding options, warrants and
similar instruments were exercised and that the proceeds from such exercises were used to acquire
common stock at the average market price during the reporting period. Diluted loss per share does not adjust
the loss attributable to common shareholders or the weighted average number of common shares
outstanding when the effect is anti-dilutive. The Company’s 10,310,000 stock options and 31,321,572 warrants
outstanding at October 31, 2023, as well as the 2,571,429 shares to be issued on February 18, 2024 (Note 3),
are not included in the loss per share calculation as the effect would be anti-dilutive.

(bb) Contingencies

Contingent assets and contingent liabilities are not recognized in the consolidated financial statements.
Contingent assets and contingent liabilities are possible assets or possible obligations that arise from past
events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company. A contingent liability can also be a
present obligation that arises from past events but is not recognized because it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation or the amount of
the obligation cannot be measured with sufficient reliability. Contingent assets and contingent liabilities are
continually assessed to ensure developments are appropriately reflected in the consolidated financial
statements.

3. BUSINESS ACQUISITION

On February 18, 2022 (the “Acquisition date”), the Company acquired 100% of the shares of Absorbent Products
Ltd. ("APL") and certain related companies (combined “the APL Group”).

The total consideration paid of $13,517,376 included $2,434,857 of share consideration, which was comprised of
the following:

)

(2)

(3)

Tranche 1: $1,200,000 in common shares of the Company issued at the Acquisition date at a price of $0.35
per share (resulting in 3,428,571 shares issued).

Tranche 2: $900,000 in common shares of the Company to be issued one year from the Acquisition date, at
a price equal to the greater of (a) $0.35 per share, or (b) the 50-day volume weighted average trading price
of such shares in the days immediately preceding each issuance of such shares. Effective February 24, 2023,
the Company issued 2,571,428 shares to the vendor in order to satisfy this requirement.

Tranche 3: $900,000 in common shares of the Company to be issued two years from the Acquisition date,
at a price equal to the greater of (a) $0.35 per share, or (b) the 50-day volume weighted average trading
price of such shares in the days immediately preceding each issuance of such shares.

All shares are subject to a 4 month hold period from the date of issuance.
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3.

BUSINESS ACQUISITION (cont'd...)

The fair value of the share consideration at the Acquisition date was determined based on the face value of the
three tranches of shares ($3,000,000) less a discount to reflect 4 month hold periods as well as the one and two
year “waiting periods” associated with the share issuances for 2" and 3" Tranches, respectively. The Tranche 2
and Tranche 3 common shares to be issued to the vendor are non-derivative financial liabilities as they comprise
an obligation for the Company to deliver a variable number of its common shares to the vendor under the terms
of the acquisition agreement. The Company has designated its shares to be issued as financial liabilities carried
at FVTPL. Realized and unrealized gains and losses arising from changes in the fair value of the common shares to
be issued are included in the statement of loss in the period in which they arise. The Company recorded a $159,428
unrealized gain during the six-month period ended October 31, 2023 (2022 - $Nil) on the Tranche 3 common
shares to be issued in February 2024.

In determining the fair value of shares to be issued liability, the discounts deducted from the face value of the
shares to be issued as at April 30, 2023 and as at October 31, 2023, were calculated with the assistance of a
Black-Scholes option pricing model. The following assumptions were used in the Black-Scholes valuations of these
discounts:

April 30, October 31,

2023 2023

Risk-free interest rate 3.65% 4.63%
Expected hold period — 1t Tranche n/a n/a
Expected hold period — 2™ Tranche n/a n/a
Expected hold period — 3 Tranche 1.2 years 0.7 years
Expected annualized volatility 78.71% 69.80%
Expected dividend rate 0.00% 0.00%

The table below outlines preliminary and final recognized amounts of the fair values of identifiable assets acquired
and liabilities assumed. In accordance with IFRS 3 Business Combinations, the comparative figures in these
financial statements have been restated to reflect these adjustments.

Assets acquired and liabilities assumed Reported as of Final
April 30,2022 Adjustments Allocation
Cash $ 74,895 - $ 74,895
Accounts receivable 2,192,313 - 2,192,313
Inventories 4,111,982 (134,190) 3,977,792
Prepaid expenses 195,153 - 195,163
Property, plant & equipment 12,794,728 653,122 13,447,850
Leased assets 2,349,873 - 2,349,873
Mineral properties 1,108,351 (338,331) 770,020
Bank indebtedness (2,225,125) - (2,225,125)
Accounts payable (2162,598) - (2,162,598)
Deferred revenue (154,562) - (154,562)
Lease obligations (2,422,773) - (2,422,773)
Asset retirement obligations (261,070) - (261,070)
Deferred income tax liability (2145,970) (118,422) (2,264,392)
Fair value of net assets acquired $ 13,455,197 $ 62,179 $ 13,517,376
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